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KAROO HOOGLAND MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 
11 INVESTMENT PROPERTY 2014 2013 


18 122 000 18 122 000 


Net Carrying amount at 1 July 

18 086 200 

18 086 200 

Cost 

18 265 200 

18 265 200 

Accumulated Depreciation 

179 000 

179 000 

Depreciation for year 

35 800 

35 800 

Net Carrying amount at 30 June 

18 050 400 

18 086 200 

Cost 

18 265 200 

18 265 200 

Accumulated amortisation 

214 800 

179 000 

A register containing the information required by section 63 of the MFMA 
is available for inspection at the registered offices of the municipality 

INTANGIBLE ASSETS 

Computer System & Software 

Net Carrying amount at 1 July 

793 505 

793 505 

Cost 

1 192 472 

1 192 472 

Accumulated Amortisation 

398 968 

398 968 

Amortisation for year 

79 794 

79 793 

Net Carrying amount at 30 June 

713711 

793 505 

Cost 

1 192 472 

1 192 472 

Accumulated Amortisation 

478 761 

398 968 


Description 

Computer software with a remaining useful life of 2 years 
No intangible assets were assessed having an indefinite useful life 
There are no internally generated intangible assets at year end. 

There are no intangible assets whose title is restricted. 

No intangible assets were pledged as security for liabilities. There are 
no contractual commitments for the acquisition of intangible assets. 
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2014 

2013 



R 

R 

13 Long-term Receivables 




Balance at the end of the year 


5 507 578 

4 566 180 

The long-term receivables relates to outstanding customer service accounts 



accounts where these customers have arrangements in place with the 
municipality to pay their accounts at a fixed instalment over a period 
longer than 12 months. Arrangements are in place up to 2014. 




13 Inventory 




Consumable stores at cost 


- 

- 

Water at purification cost 


21 890 

16 280 

Total inventory 


21 890 

16 280 

No inventory were pledged as security for liabilities 




14 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 




Gross 

Impairment 

Net 


Balance 

Provision 

Balances 


R 

R 

R 

As at 30 June 2014 

Electricity 

660 663 

477 366 

183 297 

Water 

2 590 148 

1 871 526 

718 622 

Refuse 

2 442 622 

1 764 930 

677 692 

Sewerage 

2 028 734 

1 465 873 

562 861 

Other 

6 942 908 

5 016 637 

1 926 271 


14 665 075 

10 596 332 

4 068 743 


Gross 

Impairment 

Net 


Balance 

Provision 

Balances 


R 

R 

R 

As at 30 June 2013 




Electricity 

970 213 

695 960 

274 253 

Water 

2 167 983 

1 555 152 

612 831 

Refuse 

1 920 134 

1 377 364 

542 770 

Sewerage 

1 673 367 

1 200 351 

473 016 

Other 

6 412 871 

4 600 124 

1 812 747 


13 144 567 

9 428 950 

3 715 617 



2014 

2013 



R 

R 

Reconciliation for long term arrangements 

Net receivables from exchange transactions 


4 068 743 

3715617 

Less: Transfer to long term receivables - arrangements 


3 840 177 

3 512 205 

Total net receivables from exchange transactions 


228 566 

203 412 

Reconciliation of provision for bad debts 

Balance at the beginning of the year 


10 476 612 

9 187 584 

Doubtful debts written off against provision 


(30 562) 

13 680 

Contribution for the year 


1 327 653 

1 275 348 

Balance at the end of the year 


11 773 702 

10 476 612 
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2014 

2013 

14.1 Ageing of Receivables from Exchange Transactions 

R 

R 

Electricity Ageing 

Current (0 - 30 days) 

48 083 

53 122 

31 - 60 days 

49 934 

62 860 

61 - 90 days 

56 483 

45 537 

Over 90 days 

506 163 

808 694 

Total 

660 663 

970 213 

Water Ageing 

Current (0 - 30 days) 

89 081 

80 521 

31 - 60 days 

78 015 

77 043 

61-90 days 

77 076 

70 004 

Over 90 days 

2 345 975 

1 940 416 

Total 

2 590 148 

2 167 983 

Refuse Ageing 

Current (0 - 30 days) 

79 983 

63 782 

31 - 60 days 

71 779 

61 892 

61 - 90 days 

67 693 

56 515 

Over 90 days 

2 223 166 

1 737 945 

Total 

2 442 622 

1 920 134 

Sewerage Ageing 

Current (0 - 30 days) 

73 379 

65 955 

31 - 60 days 

63 618 

62 114 

61 - 90 days 

58 611 

55 152 

Over 90 days 

1 833 125 

1 490 145 

Total 

2 028 734 

1 673 367 

Total Ageing 

Current (0 - 30 days) 

290 527 

263 379 

31 - 60 days 

263 347 

263 909 

61 - 90 days 

259 863 

227 208 

Over 90 days 

6 908 430 

5 977 200 

Total 

7 722 167 

6 731 696 

14.2 Summary of receivables by customer classification 

Residential, industrial, commercial 

18 331 354 

16 810 846 

National and provincial government 

Other 

278 266 

18 609 620 

278 266 

17 089 112 

Less: Provision for doubtful debts 

1 1 773 702 

10 476 612 

Total 

6 835 917 

6 612 501 

In determining the recoverability of a receivable, the Municipality considers any change in the credit quality 

of the receivable from the date the credit was initially granted, up to the reporting date. The concentration 

of credit risk is limited due to the customer base being large and unrelated. Accordingly, management 

believes no further credit provisions are required in excess of the present allowance for doubtful debts. 

All Non-Government debtors were either specifically impaired or subject to collective impairment. 
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